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HOLE ON TAX RULIG

Craig Says Court’s Ban on
Bank Levy May Force
Rise in Rates.

MUST REDUCE BUDGET

Comptroller Thinks Con-
gress Might Give Consti-
tutional Relief.

HOPES FOR ALBANY AID

Says Mandatory Legislation
Has to Be Cut or State
Must Meet Losses,

The city will lose upward of l.'ltl-
000,000 and the tax rite will zo higher

. by the recent decislon of the Court of |

Appeals  declaring unconstitutional
the one per cent, bank tax, unless
gualified by relief that must originate
in Congress and made effective by the
New York Legislature, according to
a statement Issued last night by
Comptroller Craig.

Between $12,000,000 and $18, I)CIU 000
of this sum has already heen collected
and will have to be refunded with in-
terest at the legal rate unless relief
ia forthcoming. The remainder is
part of tha resonrces of the general
fund pledged to meet the require-
ments of 1822 and 1928 budzets, and
without the fulfillment of that pledge
1t ig Impossible to mest the require-
ments of those budgets, recording to
Mr. Craig.

The 1823 budget, totaling $353,350.-

PTL.BT, was based upon the assumption

that the clty In 1923 would receive the
bank tax of mors than 5,000,000, which
Is due on Deeember 31 next, dhd the

fallure of the payment of this tax will |

necessitate o reduction .u the budget ur
& like amount.

The Dank Tax Decislon.
Mr, Cralg's statement m part follows:
“Last Tue‘{luy the Court of Appeals
rendered a decision fn regard to what is
known as the bank tax. This doclsion is
the result of provisions contalned in the
Stale Income tax law passed by the
Tegislature in 1919, The inequalities of

the lucome tax lnw as revesled bsl'.f'thiu de=

elsion shoald bring to an end The futu-
ous legizlative polley of stripping the eity
cf New York of Ity taxable resources
and at the same time saddling upon It
milllions of dollars of lHabllities created
by the Stata for State purposes, to be
finnnesd, however, by tnxes raised under
the compulsion of such leglslation hy
New York ceity.

“As 1 pointed put In opposing the
passing of the Income Tax law, it should
bave been more properly entitled: ‘An
Act to grant Exemption from Taxae-
tion.* By s provigions hundreds of
milllons of dollurs of personnl property
wux stricken from the tax rolls of New
Yourk ity and throughout the State and
by #imilar provislons in the corporation
Income tax law, further hundpeeds of
milliona were In ke measure stricken
from the tax rolls of New York clty.

*The tuxes thus taken from the hun-
dyods of milllone of properly thereby
exampted were lost to the oty of New
York, and ity power to meet the lwbili-
tics Imposed upon It wne to that ex-
tenl curtailed. At the same thne, in
order that the State might not suffer
by these whalesaln  exemptions, the
taxes required for State purposes were
levied against the incomes of the
nrtksun, the saleried employeoe.  the
small merchant and industrial workers
throughout the Siate, who under the
stresy of pobt-war costs of living could
11l afford to take from the necessitins
of thelr familles the sums so exacted,
While the city of New York wns thus
being plundered of ita right to tax per-
sonnl property and the machinery and
equipment In manpfacturing  establish-
ments within Tta llmit the Leglsinture
by furthers measures reached out and

DEPARTMENT BTORE detec-
A tive Interrupted Mrs. Grace
Lee, 31, of B767 Sutphin
boulevard, Jamaiea, in her Christ-
mas ghopping yesterday and found
seven shaving mugs in her hand-
bag. he told Magistrate Silberman
in Women's Court. Mrs. Lee is
anid to have told the court that she
had “collected” thirty cups In the
course of a day's shoapping and had
sent them to her home, She was
held In §500 ball for the Court of
Hpeclal Sesslons,
\

the eity and trunsferred it to the State
wrensury.,  This was dong by Increas-

share of thess motor vehicle feea from
50 per cont. of the total to 76 per eent.
of the totul,

malintained by the elty of New York
were by a companlon act of the Legis-
lature transferred from the clty trens-
ury to the State of New York. While
the resources of the eity of New York
were thus belng transferred to the State
of New York  the Leglslature, by
other measures, was plucing upon the
lelty of New York huge lahjlities that
| should be met by appropriations made
for State purposes,

Oity’s Loss in Revenue.

“On the theory that educatbon 1s a
State function the Legislature fn the
venrg 1018, 1920 and 1921 enacted man-
datary laws that Incrensed the appro-
printions required for the public sehocls,
Funter College, City College and the
various pension funds in the eity of
New York at the rate of abouot 236,000,
000 per ygar. When it cume, however,
to nppropriating the money to meet
thesa liabilitles education ceased to be
|n Stnte function and the best that the
city has been able to obtain from the
Stite to meet snch added Uabilities has
| been about $11,000, 000 a yenr.

“In the meantime the clty has been
stripped of the revenues formerly de-
rived from the Hguor traffic, commonly
referred to as the exelse tax, formerly
nveraging about 0000 a4 year.
The plight of the elty I= therefore mani-
fext, By Jegislative flat |t I« now re-
| quired to meet labliities that materinily
excemd Its taxable vesgurces and (ts
powers under the constitution to levy
taxes., In the face of these conditions
the city la from week to week heing
mandamuosed by the beneficluries of
mandatory leglsiation, seeking to enforee
thele alleged rights, vegardiess of the
ronsrguences to othera At the present
time there are pending and undeckied
in the Supreme Court of New York
county mandamus proceedings In which,
if the appliearts are successful, approx-
fmately $3,000,000 will have to be ralseo
by the clty of New York.,

“Thoge responsible for the ereation of
there conditlona acted with their syes
wide open and in the face of repestod
protests from the  elity, which wem
Yrushed aslde without regard to the
{.-hsmn inevitable upon such a course,

“Only twn courses now remain open:
The Legislature muost elther reduce the
requirements for thess mandatory ex-
penditures or must by provisions in the
State's approprintion bill and by the ex-
erclse of the State’s poWer of taxation
prepare to meest them,™

BROKER’S OFFICE BOY

Ovcrheard Disputed Transac-
tion on Phone.

Berunrd Werfel,
John P. Bates & Co,, . stock. brokeérs,
11 Broad street, was pesponsible for ths
Indictment yesterdoy of Artle Triester,
deseribed a8 a  customers' man  for
Bates & Co. This is the second Indlet-
ment agalnst Trlester.

The present combplaint wue brought
by Joseph Goodman, a customer of the
Bates ecompany, who slleged that he
| bought Stondard ] of Utah stock
upon Triester's representation that the
compnny was a subsldy of the Standord
I{'-II Company of New Jersey., That com
pony denles any knowledge of the Uthh
| company, whose atock i3 an uniistod so-
virlty of low walue,

The trangaction is nlleged to have
taken place (o a telephons conversation
whieh the offlee boy overhenrd.

EX-VASSAR PRINCIPAL DIES,
Kprecial Nepateh to Tun New Yosr Heaon

PovonkeErpste, Dec. 14.—Mrs. Geors
| gla A Kendrick of Poughkeapsie, widow
of Rev. J. Ryland Kendrick, died to-day
in Clifton Spring=. Her husband, a

Baptist «clergyman, was a personal
friend of Matthew Vassar, founder of
Vassur College, and Mrs, Kendrick be-

cama lady priocipal of the "college, in
the dnys when It was known ag Vassar
Femnla College. This position she re-
talned for twenty-iwo years,

LLouisiana,

Besss % SOUTHERN

Arriving Los Ange

SOUTHERN
i3 A J. POSTO

" One Huhdred
Golden Hours

New York to New Orleans
En route to

- Arizona, Mexico, and CALIFORNIA

STEAMSHIP SERVICE

. o Sl
Ly /-' “MORGAN LINE"
i S'I'I-LAMP,RS sail every Saturday at noon, »
.{-w arrive New Orleans the following Fri- o
P &1 day, connecting with the
L SUNSET LIMITED

San Francisco Monday morning.

Through tares to California no higher than
via rail routes—meals and berth on steamer
included. For information and literature adaress

165 Broadway, New York
Telephone Cortlandt 4500
Room 015

at Sea”

Texas, New Mexi1co,

Via
PACIFIC LINES

les Sunday evening and

PACIFIC LINES

N, General Agent

gollectad fur violutlons of the traffie| e, just such work.

on Job to Help Taylor's
Regular Force.

work of clearing the city streets

.| terday of the first real snowfall of the

season hag gone on without s hiteh

took from the clty one-helf of the fees ., uid of 5,000 members of his forve
padd  for motor vehlels lloenses within and more than 2,000 man rul.lg;d in for

ing at the clty’'s expense the State's | gnow removed by sunset to-day, as the

In Hke manner the fines | gone by 300 men dritled In handling hose

/ drew Clark Mellantres, ( . ] :
| nilght that little gr no Intérruption of | write this letter, I8 received.. It has | :' .m-...-..fé v ol -l:‘”fur $3.21¢ from the | Ing," was hix comment when the pan-
\ regular chedules " was caused by l.im been properly filed in the waste bashet | Government whiel s tinally recogniged | shan agent put the Government vouchers
\ |

Several Thousand Extra Men |

10 e -
Alfred A. Taylor, ftreet Cleaning Com- | cause they had interrupted & cluss in
missloner, lust night anpounced that the |

¥rom the oMees of surface, subwlr PARERRAGUNG. W V. Deg ilt--

14.—An-
sluve

becamie a law, which prompts you lo

and elevated lines came reports  last

“Well

Pl .
baby" blizzard. ery truly yours, | hir claim for a ponmlon for his services

during the flushing, proper precautions campluint of the 9th, fearing you mirht | NATION PENSIONS EX-SLAVE. ! to the Unlon army during the civll war.
being taken, RDNEY A b taxed a few cents If the Bonus bit) | z He also will receive $50 a month for
It has been & long time com-

befaora him for signing,

— “J. W. Vorpxpr." = ’ T

— . ]

SCHOOLBOY SMOKERS ‘ Mr. Allen sald that he has sent the
WIN MERCY IN COURT Writes That Letter of Com- ':..n...\.m.; reply fo Mr. Fordney |
Max Pulexnky nf l'.ll‘. Monroe street |

‘ plaint Has ‘Been Properly “Sin: Your favor of December 18 re- |
and Benjamin Friedman of 28 Cherry

- - - g i.-n-l\-(--l_ The Ex-8ervicae Men's Anti-
street were before Mnx-:iifrah. 1 | Filed in Waste Basket. Honus League has no comment to offer
g b L 8
in  Essex Market Court

other than to say that your letter ls &
| charged with disorderly con

| disgraceful lasult to the honor and
patriotism of millons of your fellow
Edward L. Allen, direclof | ¢ifigons, Very truly yours,

lnrnj chairmar of the board of trustees | “Ex-Service Men's Antl Bonus League,
of the Ex-Service Men's Anti-Bonus Ine,

League, 1nc., of 1§ Weast Forty-fourth
made public last nlght & ph

of a letter from Hepre-
Fordnoy pf Michi- | of five of the meén who wotually fought

national
Publiec School No. 2 In Henry street
by smoking ecigarettes and using bols-
terous Innguage.

The Magistrate sald that be ought
to send the two boys ta jall, but de-
cided not to when Max aald he was
ambitioua to ba a pollceman anfl Hen
wanted

yes- |
“Eowann Lo ALLEN.

| “By: Chalrman Board of [Mrectors."

The lotter which prompted Mr. Ford-

ney's missive declared that four out

with o

atreet,

graphie copy
msentative Joseph W,

th .r(-rnr I- \
Jawyers, but imposed the condition that | ] iy

At all hookstores

My Years on the Stage
By JOHN DREW

Oliver Herford says of it in Life: *““The glamour of the golden
age of American Drama is happily reflected in the rhirror
of this narrative whose valuable records and commentaries,
together with the directness and the good style of its telling,
place it at the head of all the personal dramatic histories of

the smergency, sald  he to ve m fawyer and gan, chairman of the Houss Ways and | in the trenches are In hearty acoord 4 e
Mr, Taylor expects to have all’ the | maybe a Judgn like the Magistente. | 5o 0 (B0 Tt e Senl ratter, in reply | With the attitude of the lesgus that to late years.
S0 Magistrite Levife discharze | them, [ to one from Mr, Allan asking the Mep- | sarve one's country in time of war s Fully il ted. $5.00
entire forca  worked throughout lnst | saying (hat Ihf l:ho\-1r 1hll‘.i I“‘;!lﬂll recora | L entative to pefrain from  introduc- | @ priviiege as well as a duty, and that ully illustrated, $5.00, postage extra.
night.  Flushing the streets Is heipg | they could Dbe nelther policemen nor ing & bonus bill, and written on the | to #eck a material reward

851 Fifth Ava,

laws on arrests mide by the police fores | aparted In the way of sewer flooding

CAUSES INDICTMENT

an ,office boy for |

for Treasury Savings Certificates

At your At the \
U S. Trea.sury

Postoffice \

The United States Treasury offers an
opportunity to renew your investment

Your 1918 War Savings Stamps will become due January 1, 1923.

Take them now to your post office or your bank. Exchange them
for Treasury Savings Certificates.

If you have $25 in War Savings Stamps you can now obtain a
$25 Treasury Savings Certificate and $4.50 in cash.

If you have $100 in War Savings Stamps you can now obtain a
) $100 Treasury Savings Certificate and $18 in cash.

: If you have $1000 in War Savings Stamps you can now obtain a
$1000 Treasury Sayings Certificate and two $100 Treasury
Savings Certificates and $16 1n cash.

These examples show what you can get with your War Savings
Stamps. You can make similar exchanges in other amounts.

Consult your bank or your postmaster

Advantages to you in owning Treasury Savings Certificates

1 Backed by the credit of the United States Government Treasury Savings Cer-
tificates are one of the soundest investments in the world today.

2 Issued in denominations within the reach of all. A $25 Certificate costs you only
$20.50, a $100 Certificate $82, 4 $1000 Certificate $820.

Each member of the family may buy up to 5000 maturity value of any one series.

4 At present prices Treasury Savings Certificates earn 4 per cent per year, compounded
semi-annually, if held to maturity. Each certificate matures § years from date of issue.

§ If cashed before maturity you receive 3 per cent simple interest.

6 The certificates are exempt from normal Federal Income*Tax, and from all State
and local taxation (except estate and inheritance taxes).

UNITED STATES GOVERNMENT SAVINGS SYSTEM

TREASURY DEPARTMENT, WASHINGTON, D. C.

L afficial statlonery of the committes, |a violaton of the fundamental i ]
No trouble was | they n]‘ln.luglll‘ to the teacher whose | eoyiows: Lof American cltizenship and an act re- or direct from E. P. DUTI‘ON & co" Now Tork
work they Interfered with, “My Dean Sr— Tour 1nng 1etter .—.f)f pugnant to the goirlt of true patriotism

Exchange Your 1918 War Savings Stamps




